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SECTION ONE: INTRODUCTION

1. Mr. Speaker, | beg to move that this House approves the Budget for the year 2001.

2. Mr. Speaker, | deem it a great personal honour that His Excellency President John
Agyekum Kufuor, has entrusted me with the privilege of presenting this historic first
Budget and Economic Policy Statement of the President, and of the new administration of the
New Patriotic Party. This landmark Budget provides us with an opportunity to lay the
foundation for re-launching macro-economic stability, and creating a viable and
sustainable environment that will signal to the business community that Ghana is ready to do

business with the world.

3. Mr. Speaker, His Excellency the President, in both his Inaugural and Sessional addresses,
promised that his government envisions establishing a new Golden Age for the private
sector. The government of the New Patriotic Party which traces its political lineage to the
liberal democratic tenets of the Danquah-Busia tradition, has, over the past half century,

anchored its political and economic vision on respect for human rights and the operation of a
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liberal and market-based economy. The NPP, therefore, envisages an economy where the
production and distribution of goods and services will be principally the business of

the private sector. This new production arrangement will be anchored on a new robust
collaborative partnership between a focused but strong public sector and a vibrant private
sector. This is the only way we can ensure the realization of the Golden Age for the Private
sector in this era of Globalisation, and the new rules-based international trading system
under the World Trade Organisation (WTO).

4. The 2001 Budget aims at laying the foundation for a robust economic growth with
the private sector as the main agent for wealth creation. His Excellency the President,
envisions the private sector as the principal source of economic growth, the generator of

employment opportunities, and the creator of the resources wherewithal for social progress.

5. Mr. Speaker, in orderto lay a solid foundation for the economy, all Ghanaians must
be prepared to make some sacrifices. This Budget is also testimony of our determination
as a people to make the necessary sacrifices in order to build a national economy that can and
will perform at a higher level of international competitiveness. The business community is
being invited to make special contribution so that we can address the structural imbalance in
public finances that has led to the crowding out of the private sector from the available

commercial credit and denied them access to affordable credit for productive investment.

6. The crux of our economic difficulties is that our expenditures are more than our revenue
with debt service being our single largest expenditure item. Personnel expenditures and
debt service alone eat up about 75% of our revenue. Huge foreign and domestic debts stare
us in the face. This means we have very limited financial wiggle room. But we have to cut our
coat according to the size of our cloth. The medicine that will restore health to our ailing
economy requires that we reduce expenditures and increase revenues. We have introduced

various measures in this budget to achieve these. This we must do.

7. We have initiated many revenue enhancing measures to improve drastically the revenue
from CEPS, IRS, the VAT Service and the Department of National Lotteries and we expect

the management and staff of these revenue agencies to respond promptly and positively.

8. As you are aware, Mr. Speaker, the situation we inherited was a fragile economy,
which manifests itself in excessive domestic and external debt, high inflation, weak
currency, excess liquidity in the system and high unemployment. Mr. Speaker, according to

the Central Bank, at the beginning of the fourth quarter of year 2000, the Central



Government account with Bank of Ghana showed an overdrawn position of 3.0 billion and by
the
end of December 2000, the overdrawn position was about 900 billion. We must fight inflation

at all fronts.

9. Mr. Speaker, the political centrality of our concern for the plight of the average
worker, is also demonstrated in this Budget. As | said earlier, sacrifices are necessary while
we are grappling to get a handle on the actual order of magnitude of the economic crisis
within which we find ourselves. We have frozen all government expenditures, with the exception
of wages and salaries and their related items, at the level of the year 2000 outlays. We
intend to come to our colleagues in this august house after June 2001, when we expect to have
a
better appreciation of the finances and obligations of the state, so that together we
can undertake a review of the Budget and bring it to more realistic levels. This budget must

therefore be viewed by the House and our development partners as an interim budget.

10. In spite of the sacrifices being demanded of all sections of our society, we have deemed
it imperative to come up with a package for creating employment opportunities for the
youth. The package combines employment activities that are productivity enhancing and
also aims at improving the environment and restoring our natural resource heritage. Mr.
Speaker, the projects involve the mass spraying of our cocoa farms in collaboration with the
Ghana Cocoa, Coffee and Sheanut Farmers Association, and the re-afforestation of our

fast depleting forests.

11. Mr. Speaker, the high cost environment in which the private sector has operated for so
long will be transformed into a competitive and attractive arena for doing business. His
Excellency President John Agyekum Kufuor has promised a government of "zero-tolerance" for
corruption of all types; be it of grand or petty dimension, by high level or low level
functionaries, in the private or public sector domain. We intend to reduce the cost of doing
business in Ghana in order to make our country an attractive destination for foreign

investment, both direct and portfolio investment through the Ghana Stock Exchange.

12. Mr. Speaker, the new administration has inherited economic and financial crises of
serious dimensions. The actual order of magnitude still eludes us. There is a critical
lack of adequate and reliable data on the state of the national economy. Public finances are in
chaos. Over the past two years, the NDC government failed systematically to meet

performance benchmarks and policy requirements agreed upon as conditions for collaboration



with our international development partners. In order for the NPP administration to put
together a realistic action programme for attaining the national quest to re-establish
macro-economic stability and re-establish credible and sustainable policy framework for
co-operation and development, it is imperative that we be given room to operate. We need to
use the first six months of our administration to get a handle on the problem. This we intend
to do by undertaking an in depth strategic audit investigation into the actual state of

our finances, in order to form a realistic assessment of where we are and where we have
been. This strategic audit will help us ascertain the broad orders of magnitude of the
state of public finances, review the existing development strategies and policies, so that we

can forge a strategy for the way forward.

13. The strategic audit, which is underway, is to facilitate our efforts at coming up with an
action framework that can form the basis for establishing a transparent and sustainable
policy framework for growth and reduction of poverty in a stable economic environment. In
this effort, we will need the cooperation and support of our international development
partners. Of strategic importance is the inflow of foreign direct investment to support the
Ghanaian private sector in joint ventures to make the private sector a genuine engine of

growth for the national economy.

14. Mr. Speaker, we intend to design our own strategy for growth and then invite our
development partners to buy into our vision, and help us realize our goals. Development
policies cannot and should not become ends in themselves. Policies are only the means for

attaining the good life for our people.

15. Mr. Speaker, the challenges facing the country are daunting. But there is an air of
liberation and a new sense of hope and urgency to address the problem of fighting poverty. The
fight is principally the responsibility of Ghanaians. Others can only supplement our
effort and sacrifice. Mr. Speaker this is the challenge the new government of His Excellency
President John Agyekum Kufour, and of the NPP have started addressing with this first budget
of the year 2001.

16. The aim will be, in the long-run to make the economy solid and credit worthy, make
businesses flourish and able to employ and sustain labour, bring our education back to its
former glory with students attaining heights that used to make Ghanaian schools the envy of

the continent and indeed the whole world.

17. Mr. Speaker, today we are sounding the clarion call to all Ghanaians in public and



private sectors, to be ready to put our house together and in order. It is also a clarion
call to the business world that Ghana is ready to do business in full transparency in the

internationally competitive era of globalisation.

return to top

SECTION TWO: ECONOMIC PERFORMANCE IN 2000

18. The year 2000 was a difficult year for our economy as internal and external problems
culminated in a resurgence of domestic inflation, steep and an unprecedented
depreciation of the Cedi against the major currencies and weak macroeconomic

fundamentals.

In addition, Government's projected inflows of project grants turned out to be too optimistic.
Provisional figures show that the inflows of project grants was about a third of what was

estimated.

19. The continued depression of the price of primary commodities on the world market
constrained the country's foreign exchange earning capacity. This led to acute shortage of
foreign currency, resulting in the Cedi depreciating massively against the major
currencies at the Central Bank. Foreign currency deposits with the commercial banks

increased by 95.8 percent between 1999 and 2000 mainly as a result of the ailing cedi.

GDP - Overall Growth

20. Provisional estimates of the country's Gross Domestic Product for year 2000 indicate a
growth rate of 3.7 per cent which is 1.3 percentage points below the targeted growth
rate of 5 per centforthe year and 0.7 percentage points lower than the growth
performance achieved in 1999. Similar to the pattern of growth over the last three years,
the services sector performed fairly strongly at 5.4 per cent during the year followed by the
industrial sector with a growth rate of 3.8 per cent while the agricultural sector recorded a

less than expected growth rate of 2.1 per cent as against the 3.9 per cent achieved in 1999.

Agriculture

21. As in previous years, the country's economy continued to be dominated by the


http://www.ghanareview.com/

agricultural sector in 2000 accounting for 36.0 per cent of total real GDP.

22. At 1.1 per cent, the performance of the Crops and Livestock sub sector in the year 2000

was fairly disappointing compared to the 4.7 per cent achieved in 1999.

23. The Fishing sub-sector recorded a decline in growth of 1.6 per cent in 2000 as compared
with a growth rate of 1.0 per centin 1999. It needs hardly be emphasized that the Fishing sub
sector has for several years achieved very disappointing results and will be targeted more

vigorously for a reversal of the dismal performances.

24. The Cocoa as well as Forestry and Logging sub-sectors however recorded impressive
growth
rates of 6.2 percentand 11.1 per cent respectively in year 2000. The corresponding
growth rates for 1999 for the two sub- sectors were negative 0.5 per cent and 6.8 per cent

respectively.

Industry

25. The growth of the Industrial sector in year 2000 was slightly weaker at 3.8 per cent
compared to the 4.9 per cent attained in 1999. All the four sub- sectors comprising Mining and
Quarrying, Manufacturing, Electricity and Water and Construction recorded lower growth rates in

year 2000 than the levels of performance in 1999.

Services

26. The Services sector covers a range of tertiary economic activities which are
categorized into six sub-sectors namely: Transport, Storage and Communications;
Wholesale and Retail Trade; Restaurants and Hotels; Finance, Insurance, Real Estate and
Business Services; Government Services; Community, Social and Personal Services and
Producers of Private non-profit services serving households. The sector has undergone
major reforms and has benefited from recent growth in other sectors. Consequently the
Sector has grown faster on the average than both the Agricultural and Industrial Sectors
over the years. In year 2000, the sector grew by 5.4 per cent as against 5.0 per cent in
1999.

Consumer Price Developments



27. There was a strong upsurge in inflationary pressures in the economy during the 2000 fiscal
year compared with price developments in 1999. The end-of-period inflation for the 12 months
ending December 2000 rose from 13.8 per cent in December 1999 to reach a high level of 40.5

per

cent.

28. The low rate of food price inflation which characterized the last nine months of 1999
continued into the first 7 months of 2000 until August when the rate accelerated to 10.9 per

cent and ended the year at 24.3 per cent.

29. In contrast to the relatively low rate of food price inflation recorded in the year 2000,
the rate of non-food price inflation rose sharply from 20.8 per cent in December 1999 to

54.2 per cent by the end of 2000, an increase of 33.4 percentage points.

30. Similar to the persistent rise in the rate of end-of period inflation in 2000, the average
yearly inflation more than doubled from 12.4 per cent in December 1999 to 25.2 per cent in
December 2000 after stagnating at an average rate of 12.4 per cent between December 1999

and
February 2000.

Fiscal Developments

31. The provisional outturn showed that the overall fiscal deficit (including divestiture)
was 8.5 per cent of GDP as compared with 6.5 per centin 1999. Total revenue and grants

amounted to 125,385.0 billion while total expenditure came to 727,524.9 billion.

32. The provisional outturn of total grants (project and programme) was less than half of
the estimated target. Out of an estimate of %21,319.0 billion, only 72574.3 billion actually

flowed in.

33. Tax revenue collections exceeded the original projections on account of good
performance from direct taxes, indirect and trade taxes. The provisional actual tax revenue
yielded %23,731.7 billion as against an estimate of %23,957.3 billion. However the petroleum tax
and cocoa export tax under performed. The reluctance of Government to increase the ex-

pump price of petrol in the face of increased f.0.b. price of crude oil accounted for the



under performance of the petroleum tax which recorded only 2531.8 billion. Although the
volume of cocoa exported during the year increased, the depressed f.0.b. price of cocoa
hurt tax collection from the industry. Non-tax receipts amounted to %2396.1billion, which is

13.1 per cent above the estimated target.

34. Provisional total expenditure amounted to ¥27,524.9 billion, which is 1.8 per cent less
than programmed. Non-interest outlays were 723,000.7 billion, which is 13.2 per cent higher
than budgeted. Total interest payments amounted to %22,033.3 billion, showing an over-
expenditure of 17.5 per cent. While the foreign exchange crises caused external debt servicing
arrears, interest payment on domestic debt went up 19.2 per cent as monetary developments

forced an increase in interest rate on treasury bills.

35. Provisional total capital outlay, comprising domestic and foreign funds amounted
to 22,490.8 billion and is 22.1 per cent lower than budgeted. While domestically funded
development expenditure exceeded the estimate by 33.8 per cent, foreign finance capital
outlay was 55.0 per cent of the estimate. Domestic arrears increased to ¥2345.8 billion,

which is 103.4 per cent higher than was estimated.

Balance of Payments Developments

36. The objective of external sector policy in the medium term (2000-2002) was to accumulate
external reserves. Given the adverse effects of falling world prices for the country's major
exports however, it was initially estimated that the overall balance of payments for 2000

would be zero.

37. In the course of the year it became evident that the effects of the external shock
that hit the country in the latter part of 1999 were being felt throughout 2000. While the
prices of the country's major exports continued to be depressed, the international price of
crude oil continued to rise. Disbursement of official assistance was also low and often not
on time, thus the objective of having a zero overall balance of payments position for the

year could not be realised.

38. Provisional figures for 2000 indicate an overall balance of payments deficit of US$194.8

million, compared with an initial projected zero balance.

39. Total export receipts for 2000 are provisionally estimated at US$1,940.4 million,



compared to an amount of US$2,012.1 million realized in 1999. Earnings from cocoa exports
fell by 21 per cent, from US$552.3 million in 1999 to US$436.8 million in 2000 mainly on
account of a fall in price. The average price of cocoa beans exported fell by 24 per cent

from US$1,434.0 per tonne in 1999 to US$1,092.0 per tonne in 2000.

40. Gold proceeds amounted to US$702.0 millio9n compared to US$710.8 million in the
preceding year. The average price of gold exported was US$280.4 per fine ounce, slightly
higher than the average price of US$278.7 per fine ounce realized in 1999. gold volume
exported, however, went down from 2,550,766 fine ounces in 1999 to 2,503,858 ounces in

2000.

41. Despite a 15.2 per cent increase in the volume of timber exports over the 1999 level,
the export value was US$175.2 million, just about the same value received in 1999 and 1998.
this was as a result of significant drop in the average prices of about 13 per cent, from
US$401.7 per cubic metre in 1999 to US$351.3 per cubic metre in 2000.

42. Miscellaneous exports (including non- traditional exports) are valued at US$568.7
million, compared to US$680.0 million in 1999 and US$612.0 million in 1998.

43. The total value of imports (fob) are estimated at US$2,832.4 million for 2000
showing a fall of 12.3 per cent from the 1999 level. Non-oil imports declined significantly
by about 20 per cent due to the sharp depreciation of the cedi. The value of crude
oil and refined oil products rose by 56 per cent from US$333.3 million in 1999 to US$520.1
million in 2000. This was due entirely to the increase in crude oil prices from an average of
US$18 per barrel in 1999 to US$30.8 in 2000.

Current Account Balance

44. The current account excluding official transfers recorded a deficit of US$605.0
million (11.2 per cent of GDP) compared with a deficit of US$1,074.0 million (13.8 per cent of
GDP) in 1999, including transfers, the deficit reduced to US$474.1 million (8.7 per cent of
GDP compared to US$925.9 million in 1999. The improvement in the current account resulted
from developments in the trade account as well as larger inflows of private unrequited
transfers. Net private unrequited transfers increased from US$472.0 million to US$495.7

million in the year.



Capital Account

45. Provisional estimates for the year 2000 indicates that the capital account showed a net
inflow of US$251.7 million compared with US$564.9 million in 1999. The decline was

largely as a result of a fall in short-term capital inflows.

46. The net capital account balance was not enough to finance the current account balance
and this resulted in a deficit of US$194.7 million, which was financed from a drawdown on

international reserves and an accumulation of payment arrears.

Exchange Rate

47. The foreign exchange market experienced difficulties during the year 2000, as the cedi
depreciated strongly against the foreign currencies. At the beginning of the year, the
cedi, seemed to have stabilized, as the sharp depreciation experienced in the last quarter of
1999 slowed down. However, this was short-lived, as the second quarter recorded even
sharper depreciation throwing the foreign exchange market into crisis. By the end of the

third quarter through the last quarter of the year the cedi remained relatively stable.

Forex Bureau Market

48. In the forex bureau market, the depreciation of the cedi was not very different
from what was observed in the inter-bank market. The cedi/dollar rate increased from
¥23,550.00 at the beginning of the year to 26,800.00 at the end of the year, showing an

annual depreciation of 91.5 per cent.

49. The reasons for the sharp depreciation of the cedi can be found in the deteriorating
fiscal conditions since 1999 which increased the savings investment gap for the Ghanaian
economy. This was aggravated by unfavourable developments in the international economic

environment which negatively affected foreign exchange inflows into the economy.

Monetary Developments

50. The primary objective of monetary policy in 2000 was to arrest the deterioration in the

macroeconomic situation which began in the latter part of 1999 and to restore some



stability in the economy. Accordingly, monetary policy was designed to achieve an end-
period inflation rate of 12.5 per cent, with monetary growth targeted at no more than 16.0
per cent. To this end, the central bank was expected to maintain a tight monetary policy
stance.

51. Monetary management during the year was rather difficult due to pressures emanating
from both the external and fiscal sectors. The collapse of gold and cocoa prices in 1999
persisted, while crude oil prices escalated, squeezing foreign exchange earnings, thereby
negatively impacting exchange rate developments. In addition, the non-receipt of
programmed foreign inflows and external trade-related revenues resulted in some fiscal
imbalances which were accommodated by the banking system. In the process, the rate of
inflation in the economy took an upward turn.

52. In the face of these developments, the central bank maintained a tight monetary policy
stance through the intensification of open market operations and the use of Repurchase
Agreements (Repos). In July 2000, the minimum primary reserve requirement for deposit

money
banks was revised upwards from 8.0 per centto 9.0 per cent to mop up excess liquidity and

soak up some of the pressures on the cedi.

53. These measures notwithstanding, the economy experienced a marked increase in
monetary growth compared to 1999. Broad money (M2+) grew by 39.8 per cent, compared with
16.1
per cent in 1999.

54. Interest rates were generally stable during the first five months of the year, but
surged upwards from June. Money market rates increased markedly in June and July before
declining in October, as the rate of inflation and depreciation of the Cedi slowed. The 91-
day Treasury Bill discount rate rose from 31.49 per cent in December 1999 to 40.60 per cent in
July before declining to 37.91 per cent in October 2000 and then stabilizing at 38.0 per

cent through November and December 2000.

55. Borrowing and lending rates of the deposit money banks also rose markedly between June
and
August 2000. The average borrowing rate for the 3-month time deposit rate has stood at 33.50
per cent (up from 21.75 per cent in December 1999) since August 2000, while lending rates

for all sectors have averaged 47.5 per cent since October 2000 (up from 36.5 per cent in



December 1999).

56. By the end of 2000, total credit granted to public institutions and the private sector
by commercial banks increased from %22,160.10 billion ie. 74.9 per cent to a level of
25,044.0 billion. Outstanding credit growth increased by 59.5 per cent. Of the outstanding
credit of 25,044.0 billion, the private sector accounted for %23,837.7 billion representing

76.5 per cent while the remainder went to public institutions.

57. During the year, the Manufacturing and Commerce and Finance sectors enjoyed a boost
as
outstanding credit to those sectors doubled. Credit to the manufacturing sector increased by
¥2699.84 billion to %21,416.95 billion, while that for the Commerce and finance sector
increased by 12397.91 billion to 2849.35 billion. Other sectors that received
substantial increase in credit were services, 2189.67 billion, and Agriculture, Forestry and
Fishing ¥2146.43 billion.

Ghana's Debt

58. The total debt stock of Ghana stood at 241.10 trillion at the end of December 2000.
Out of this amount, %231.70 trillion (US$5.80 billion) was external and 129.40 trillion
(US$1.7 billion) was domestic. The total debt represented 224 per cent of exports, 709 per
cent of budget revenue and 124 per cent of GDP. In present value terms, it was 395 per cent of

revenue.

59. The domestic debt stock is mostly composed of short-term Treasury Bills bearing high
interest rates. Interest on domestic debt represented 43 per cent of budget revenue in
2000. Total debt service (excluding the cost of rolling over the Treasury Bills) absorbed
almost 100 per cent of domestic budget revenue, leaving virtually no room for domestic

financing of other expenditure.

return to top

SECTION THREE: REVIEW OF EXPENDITURES AND PERFORMANCE OF SECTORS IN
2000
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60. In 2000, the total amount of 23,314 billion was programmed for statutory payment

while 725,319 billion was estimated for discretionary expenditures.

61. The statutory payments of 123,314 billion was programmed to cater for expenditures for
the Education Trust Fund, the Road Fund, District Assemblies Common Fund (DACF),

transfers to households as well as principal and interest on foreign and domestic debt.

62. Actual expenditure under this category of expenditure was generally higher than
programmed in view of the higher than programmed interest rates and the depreciating

currency.

63. Discretionary expenditures which covered expenditures under items 1-4 was generally
restrained as aresult of the lower than expected revenue performance. Consequently,
apart from releases for personal emoluments, most MDAs did not have significant releases for

items 2-4.

ADMINISTRATION SECTOR

64. The Administration broad sector comprises MDAs, which perform central management
functions of the central Government. Activities of some of the MDAs in this sector

are highlighted below.

Ministry of Local Government and Rural Development

65. Among the activities undertaken by the Ministry of Local Government and Rural
Development in 2000 were:
U 22 training programmes conducted by the
Institute of Local Government Studies for 630
local Government personnel and key

functionaries of District Assemblies;

U Disposal of Solid Waste in Accra and
Kumasi under the Expanded Sanitation Inspection
Policy;

U Improvement in Municipal Infrastructure in

17 towns including Accra, Kumasi and Tamale;



and

U Expansion of coverage of birth and death
registration.

Electoral Commission

66. The overall allocation to the Electoral Commission was /237.08 billion, however, the
actual expenditure for their normal activities in addition to the two general elections
totaled %237.8 billion.

67. With regard to activities under the Commission's programmes, all of the budgetary
requirements were met by the Government, and Donors, comprising %230.96 billion and

¥255.96
billion respectively.

68. The Commission undertook the following programmes:

U Revision of the Voters Register;

U Replacement of Thumbprint ID Cards with
Photo ID Cards; and

U Conduct of Presidential and Parliamentary
elections as well as the Presidential run-off.
Ministry of Finance
69. The Ghana Statistical Service conducted 2000 Population and Housing Census.
70. The revenue agencies continued to improve the infrastructure facilities so as to enhance
their revenue mobilization efforts. In this connection, rehabilitation and construction

continued on residential and office accommodation at Paga, Kulungugu, Asikuma,

Sampa, Kumasi, Takoradi, Kpetoe, Aflao, Elubo, Gonokrom and Osu Kuku Hill.

Ministry of Planning and Regional Co-operation and Integration



71. Among the activities undertaken by the Ministry in 2000 were:

U Organization and coordination of
programmes leading to the signing of the second
monetary zone Agreement by the Authority of

Heads of State of the participating countries.

U Review and preparation of the ECOWAS Trade
Liberalization Agreement for ratification by
the Authority of Heads of State.

ECONOMIC SERVICES SECTOR

Ministry of Food and Agriculture

72. Specific achievements of the Directorates and Agencies under the Ministry of Food and

Agriculture include the following:

a. Inthe Crop Sub-Sector, the production of
seed maize, cowpeas, rice and soyabean was
enhanced, while four improved varieties of
cassava were developed in multiplication sites
in 42 districts. Training and workshops in
various aspects of Agroforestry/Land and Water
Management techniques for agricultural field

staff were conducted.

b. In the livestock sub-sector, activities
centered on providing improved breeds of
livestock by assisting in the establishment of
intensive fodder plot and assurance of adequate

and nutritious feeding materials.

c. The Fisheries Directorate intensified

monitoring on the sea and on the Volta Lake.



73. In the area of Extension Services, the Women in Agricultural Development Directorate
was assisted in its training programmes and it also promoted the processing and utilisation of

unfermented cassava flour for making snacks like biscuits, tit bits and cakes.

Ministry of Lands and Forestry

74. The activities of the Ministry of Lands and Forestry have mainly been carried out
within the framework of the National Land Policy, which was launched in July 1999. The

policy is being pursued through four broad action areas:

u Facilitating access to land;

U Facilitating security of tenure and
protection of land rights;

U Development an effective institutional
capability and capacity for land
administration; and

U Integrated land use

75. During the year 2000, through a more focused approach, the rate of collection of
stumpage fees from current forest operations increased from less than 60 per cent in the
previous year to 97 per cent at the end of December. The award of Timber Utilisation
Contracts, which was to ensure compliance with sustainable forest management specifications

and environmental protection standards, was initiated and ratified by Parliament.

Ministry of Environment, Science and Technology

76. Government approved the National Science and Technology Policy, which provides the
framework for the integration of science and technology into the country's sustainable
development effort. The Ministry has developed action plans for the implementation of the

Science and Technology Policy.

77. The Ministry has also developed guidelines for the management and disposal of Liquid



Waste.

78. The operations of mining companies have been kept under close surveillance to ensure

that the environmental impacts of their activities are adequately addressed.

79. Government has also approved a new Ghana Atomic Energy Commission Act, which
would

enable the Commission to commercialise its research output.

Ministry of Tourism

80. Maijor activities undertaken in year 2000 included the National Slave Route Project;
monitoring and evaluation of selected tourism plans in Eastern and Volta Regions, and
Emancipation Day Celebration. Ghana also participated in major tourism fairs in London,

Berlin and Milan to market and promote the country as a pristine destination.

Ministry of Trade and Industry

81. The major programmes and activities undertaken in the Trade and Industry Sector in
2000 included the following:

U Enactment of the Export Development and
Investment Fund Law. The Fund is to provide
financial resources for the development and

promotion of the export trade of the country;

U Participation in the 5-month long EXPO
2000 in Hannover, Germany, where Ghana's
cultural, tourist potential and non-traditional
export products were exposed to the over 4

million visitors to the fair and;

U Installation of the mobile X-ray scanning
machine at Tema Port to facilitate fast

clearance of goods.



82. The Ghana Standards Board continued its participation in the Destination Inspection
Scheme to intensify its enforcement of standards to ensure that imported goods are of
acceptable quality with respect to the protection of the safety and health of
consumers. The Board in addition pursued the installation of ISO 9000 Quality Management

Systems in various industries.

83. The Gateway Secretariat facilitated investment promotion missions aimed at
attracting investors for targeted sectors such as agro-processing, wood processing, textile,
electronic and electrical products and jewelry. The Secretariat, in conjunction with the CEPS,
introduced the World Trade Organisation Valuation System, which has brought precision,
and transparency in assessment of customs duties based on transactional values presented
by importers.

84. The Ghana Free Zones Board registered 78 companies out of which 52 are operational
employing over 6000 workers. The Board also registered two (2) developers, namely, the
Business Focus Group of Malaysia and International Land Development Company

Limited
to provide factory space to free zone investors at the Tema Export Processing Zone. The Board
continued to encourage investors to produce value-added products and assist them to attain
the ECOWAS Trade Liberalisation Scheme (ETLS) with the view to ensuring effective market

penetration of free zone products into neighbouring countries.

85. In the area of export promotion, the Ghana Export Promotion Council undertook the

following programmes:

U Organised six (6) Export School programmes
for Exporters and Export Facilitators in the

Greater Accra, Ashanti and Western Regions;

U Completed preparatory work on the
development of ten (10) identifiable export
products on a pilot basis in five (5) Districts
under a UNDP/ITC funding.

INFRASTRUCTURE SERVICES SECTOR



Ministry of Works and Housing
86. In a determined effort to improve the delivery of water in the country, the
Government embarked on emergency works to rehabilitate, expand and improve the
distribution network in the Western area of Accra, (eg. Weija Water Works), as well as
Winneba, Akwapim Ridge, Koforidua, Tamale, Sekondi-Takoradi, and ATMA Rural Water.
87. High Level tanks, each of 100,000 gallon capacity, have been installed in some selected
parts within the Accra - Tema Metropolitan Area considered to be distressed and deprived to
store and supply water throughout the day. The areas are Teshie, Accra Girls, Tantra Hill,
Adentan, Pantang, Ashongman village, John Teye, Kasoa, New Madina-Atraco area, Accra
Academy,
New Achimota, Adentan-Housing Down and Madina- Ashalley Botwe area.
88. Under the Community Water and Sanitation Agency Programme, the following activities were
undertaken:
u Construction of 329 boreholes, 2,220
household latrines and 1,003 school and
institutional latrines;
U Rehabilitation of 619 boreholes, 107 hand
dug wells, 22 small community pipe schemes, 24
small town pipe systems; and
u Conversion of 603 water facilities to come

under Community Operation and Management (COM).

89. In the 2000 fiscal year, an amount of 26.39 billion was released for various
hydrological activities in the area of some primary drainage works at Sunyani, Techiman,
Nsuta, Beposo, Agogo, Konongo, Achimota, La, Dzorwulu and Odaw.

90. On the Coastline protection programme, Government spent 2657 million for emergency
work at Nkontompo, Prince Akatakyi, Prampram, Ngyeresia, Komenda, Philip Quaicoo,

Akplabanya
and La. Similarly, an amount of ¥29.28 billion was used for flood control programmes and
mitigation in Accra.

91. Work on the Keta Sea Defence Project has progressed.

92. Government successfully obtained additional funds to cover 100 per cent cost of
construction of the Korle-Lagoon Ecological Restoration Project. Dredging, which forms the
main component of the project, has been encouraging. Channel excavation and soil

improvement in the vicinity of the Lagoon were carried out in the year 2000.



Ministry of Roads and Transport

93. During the year under review, the Ministry continued with the expansion, maintenance,
rehabilitation and modernisation of the roads and transport infrastructure and services in
order to provide the enabling environment for the growth of industry, agriculture and other

social services.

94. An amount of 2728.1billion made up of %2101 billion of GoG resources, ¥2328.2 billion of
external resources and %2298 billion from the Road Fund were utilised for the roads and

transport sector in 2000.

95. Major road maintenance work undertaken in year 2000 are:

U Routine maintenance - 24,735 km
U Periodic Maintenance - 5,473 km

U Reconstruction - 344km.

SOCIAL SERVICES SECTOR

96. The Social Services sector consists of five ministries and three Commissions. In
2000, the sector was allocated an amount of %21475.90 billion, representing 27.75 per cent

of total discretionary expenditure.

Ministry of Education

97. The Ghana Education Service is responsible for the management of pre-tertiary

education in Ghana.

98. The Girl Child Education Unit in seeking to improve female participation in education
appointed District Girls' education officers to attend to gender issues in the Districts and to
ensure the participation of girls in schools. A series of in-service training courses were
organised for 60 girls education officers. The unit also organised a workshop for gender
analysis for policy and planning for district directors of education to help them implement

gender equitable policies in education. One hundred and seven out of one hundred and ten



district Directors benefited from the Workshop.