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IN THE SECOND SESSION OF THE FIFTH PARLIAMENT OF THE .-
FOURTH REPUBLIC OF GHANA

REPORT OF THE JOINT COMMITTEE ON FINANCE
AND ROADS AND TRANSPORT ON THE LOAN
AGREEMENT BETWEEN THE GOVERNMENT OF
THE REPUBLIC OF GHANA AND AFRICAN

- DEVELOPMENT FUND FOR AN AMOUNT
EQUIVALENT TO UA53,590,000.00 [EQUIVALENT
TO US$80.35 MILLION] TO PARTIALLY FINANCE
THE AWOSHIE-POKUASE ROAD AND COMMUNITY

DEVELOPMENT PROJECT

1.0 INTRODUCTION

The Loan Agreement between the Government of the Republic
of Ghana and the African Development Fund for an amount
equivalent to fifty-three million, five hundred and ninety
thousand Units of Account (UA53,590,000.00) [equivalent to
US$80.35 million) to partially finance the Awoshie-Pokuase
Road and Community Development Project was laid in the
House on Thursday 11th February, 2010 and referred to a
Joint Committee on Finance and Roads and Transport for
consideration and report in accordance with articles 103 and
181 of the Constitution and Standing Orders of the House.

The Committee met and considered the Agreement with a
technical team from the Ministry of Finance & Economic
Planning and the Ministry of Roads and Highways and
presents this report.

2.0 BACKGROUND
The Awoshie-Pokuase area is rapidly developing as a
consequence of Greater Accra’s urban sprawl, with an




estimated physical growth of more than 9% per annum. This
expansion has made it difficult to meet the service demands of
residents regarding transportation, health, education, water
and sanitation. The urban sprawl has resulted in traffic
congestion, overcrowding, poor quality housing, inadequate
education and health facilities, poor sanitation and a generally
degraded environment.

This road construction project therefore aims to promote
sustainable economic growth and reduce poverty through
greater employment and income generation opportunities. The
project is also aimed at improving accessibility to economic
activity within the project area.

3.0 PURPOSE OF THE LOAN

The purpose of the loan is to secure funds to partially finance
the local and foreign currency cost of the implementation of
the Awoshie-Pokuase Road and Community Development
Project.

TERMS AND CONDITIONS
The terms and conditions of the Loan are as follows:

Loan Amount UAS53.59 million

Interest Rate No interest charge

Grace Period - 10 years

30 years (exclusive of grace
period)

Repayment of the principal
comimences 10 years from the
date of signing the loan
agreement.

Repayment Period

Service Charge - 0.75% per annum on the
' principal amount of the loan




disbursed and outstanding from
time to time

Commitment Charge - 0.50% per annum on the
undisbursed portion of the loan

Concessionality Rate - 65.49%

TAX EXEMPTION/WAIVER

In accordance with article 50 of the Agreement establishing
the African Development Bank, dated 14t August 1963 and as
amended in February 2009; goods, services and other items
imported for the use of the project shall be exempt from all
local (Ghanaian) taxes, VAT and Customs Duties

The Committee was assured that a formal request for the
waiver of the relevant taxes and duties would be presented to
the House in due course for consideration and approval.

4.0 OBSERVATIONS

The Committee observed that the primary and direct project
beneficiaries span across the Awoshie, Anyaa, Ablekuma,
Amamorley, Ayawaso and Pokuase in the Ga West and South
Municipalities.

It was noted that mobility and access to adequate socio-
economic infrastructure are currently limited in the project
area due to poor quality road links.

The Committee was informed that the total estimated cost of
the project, excluding taxes and duties, is UA84.53 million
(equivalent to US$126.79 million).

This is being co-financed as follows:

African Development Fund (ADF) - UA53.59million
Agence Francaise de Developpment (AFD) — UA 25.70million
Gov'’t of Ghana counterpart funds - UAS5.25 million

TOTAL UA 84.53 MILLION



)
HON M.C. BOAMPONG _
CHAIRMAN, COMMITTEE ON ROADS AND TRANSPORT

PEACE A. FIAWOYIFE (MS)
CLERK, FINANCE COMMITTEE

SAMUE. DDEI (MR)
CLERK, COMMITTEE ON ROADS AND TRAN’SPORT
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