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MEMORANDUM TO PARLIAMENT

SUBMITTED BY:

HON. KEN OFORI-ATTA
(MINISTER FOR FINANCE)

TITLE:

REQUEST FOR APPROVAL OF TAX EXEMPTION ON ONE HUNDRED
(100) UNITS INTERCITY VDL BUSES & SPARE PARTS IMPORTED
BY THE METRO MASS TRANSIT LIMITED

KP
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1.0 DECISION REQUIRED

1.1 Hon. Members of Parliament are respectfully requested to consider and approve
the request for the waiver of Import duty, import NHIL, Import GETFund Levy, Import
VAT, EXIM Levy, Special Import Levy and COVID-19 Levy amounting to Ghana Cedi
equivalent of Seven million, one hundred and ninety-one thousand, six hundred and
eleven Euros, seventy-six Cents (€7,191,611.76) comprised of (€5,830,937.50) on
the 100 Units intercity VDL Buses and (€1,360,674.26) on the Spare Parts to be
imported from Roeselare N.V., Roeselare of Belgium for the Metro Mass Transit
Limited.

1.2  Executive approval was grant on 6 of February, 2023 for the above request,
to enable this Ministry lay same before Parliament for consideration and approval in
satisfaction of Article 174 (2) of the 1992 Constitution and the Exemptions Act 2022,
Act 1083,

2,0 PARLIAMENTARY RESOLUTION

Parliament at its Twenty-Third sitting of the Third Meeting held on Saturday 7t
November, 2020 approved by resolution the fallowing:

a. The Contract Agreement between the Government of the Republic of Ghana
(represented by the Ministry of Transport) and VDL Bus Roeselare N.V. of
Belgium for an amount of Twelve Million, One Hundred and Eighty-Two
Thousand, Five Hundred Euros (€12,182,500.00) for the Procurement of 45
Intercity VDL Buses for Public Transport, Spare Part, Tools and Technical
Assistance/Training Services to the Ministry of Transport;

b. The Contract Agreement between the Government of the Republic of Ghana
(represented by the Ministry of Transporf) and VDL Bus Roeselare N.V. of
Belgium for an amount of Eleven Million, Five Hundred and Ninety-Four
Thousand, Two Hundred and Three Euros {€11,594,203.00) for Procurement
of 85 intercity VDL Buses for Public Transport, Spare Parts, Tools and
Technical Assistance/Training Services to the Ministry of Transport;

c. A State to State Loan Agreement between the Government of the Republic of
Ghana (represented by the Ministry of Finance) and the Government of the
Kingdom of Belgium for an amount of Eight Million Euros (€8,000,000.00) to
part financé the Delivery of 55 Intercity VDL Buses for Public Transport, Spare
Parts, Tools and Technical Assistance/Training Services to the Ministry of
Transport;

d. A Credendo-Covered Term Loan Facility Agreement of between the Republic
of Ghana (represented by the Ministry of Finance) and Belfius Bank S.A./N.V.
of Belgium for an amount of Thirteen Million, Five Hundred and Five
Thousand, Five Hundred and Nineteen Euros and Fifty Cents

H|




(€13,505,519.50) supported by an ECA Upfront Premium of One Million, Three
Hundred and Twenty-three Thousand and Nineteen Euros and Fifty Cents
(€1,323,019.50} to finance the Delivery of 45 Intercity VDL Buses for Public
Transport, Spare Parts, Tools and Technical Assistance/Training Services to
the Ministry of Transport;

e. A Credendo-Covered Term Loan Facility Agreement between the Republic of
Ghana (represented by the Ministry of Finance) and Belfius Bank S.A/N.V. of
Belgium for an amount of Three Million, Nine Hundred and Eighty-Four
Thousand, Five Hundred and Thirty-Three Euros and Forty-Five Cents
(€3,984,533.45) supported by ECA Upfront Premium of Three Hundred and
Ninety Thousand, Three Hundred and Thirty Euros and Forty-Five Cents
{€390,330.45} to finance the Delivery of 55 Intercity VDL Buses between the
Republic of Ghana for Public Transport, Spare Parts, Tools and Technical
Assistance/Training Services to the Ministry of Transport.

3.0 BACKGROUND INFORMATION

3.1, It may be recalled that following the Government'’s policy to promote affordable mass
transportation services to urban and rural dwellers, the Metro Mass Transit Limited (MMTL)

was set up.

3.2, The Policy Framework for the financing and operation of the MMTL was that
Government wilt provide buses as well as subsidy to enable it provide relatively cheaper and
affordable mass transportation services to the public as a necessary social service.

3.3.  Government since the inception of the Company has provided buses to sustain its
operations. According to the company, out of its nominal fleet of 1,440, only about 134
buses are currently operational. Most of the buses have reached their useful life. As a
result, services are often disrupted through frequent breakdowns whilst services on most
routes have been suspended.

34  The acquisition of the new buses and spare parts will therefore, go a long way to
resuscitate the operations of the company.

40 PROJECT OBJECTIVE

The Project seeks to revamp the operations of MMTL in support of Government's
policy to promote affordable mass transportation systems at a relatively cheaper and
affordable cost to the public. it will ensure the continuous existence of the company with
following strategic benefits to the development of Ghana;

Help make transportation services relatively affordable;

Help make transportation services accessible to all communities;

Help reduce congestion;

Implement free bus ride for school children at the basic level and discounted fares for
the aged;

* Make bus services accessible to persons living with disability; and
3|
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e To contribute to economic growth through the promotion of trade, agriculture and
tourism.

5.0 PROJECT DESCRIPTION & SCOPE
The scope of the Project is as follows:

i.  Supply of 45 units Intercity buses with pacific body, seating capacity of 63 + plus
driver, including spare parts and tools;

ii. Supply of 85 units Intercity bus with pacific body, seating capacity of 63 + plus
driver including spare parts and tools; .

iii. Repair of fifty (50) broken down vehicles; and

iv.  Training of bus drivers and maintenance staff of MMTL
6.0 JUSTIFICATION FOR TAX EXEMPTION

6.1 Clause 12 of the Contract Agreement (Taxes/Duties and Contingent Charges) signed
between the Government of Ghana (represented by the Ministry of Transport) and VDL Bus
Roeselare N.V. of Belgium, Schoolstraat 50, B-8800 Roeselare, Belgium specified that all
taxes, including customs duties, levies, licenses and or changes of any kind at present in
force or later imposed in Ghana by the Government or any authority or agency or
government and which are not included in the total Contract Price shall be paid by the
Purchaser.

6.2 Furthermore, Clause 4.2 (Confract price} of the Commercial Contract confirms that
the goods shall be shipped CIF Port of Tema, Ghana. Upon signing the Agreement, the
Government commits to abide by the terms of the Agreement.

6.3 Accordingly, per Article 174 (2) of the 1992 Constitution, the Tax Liabilities on the
buses and spare parts is being submitted to Parliament for consideration and approval.

7.0 Tax Assessment

The Ghana Revenue Authority has assessed the taxes, duties and levies payable on
the one hundred (100) Units VDL Intercity buses and spare parts to be procured at the
Ghana Cedi equivalent of (€7,191,611.76) comprised.of (€5,830,937.50) on the 100
VDL Buses and (€1,360,674.26) on the Spare Parts respectively, summarized as
follows: '

SUMMARY
“import | EXIM
Description | CIF (€) lmport | Lovin e Import NHIL/ LEVY Total
of Goods Duty LEVY SiL VAT GFund ¢
Import of | 19,850,000,00 | 992,500.00 | 198,800.00 | 397,000.00 | 2,754,187.60 | 992,600.00 | 495;260.00 | 5,830,937.50
100 Buses : |
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Description CIF (€) tmport | COVID- | SiL NHIL/ EXIM Total €
Import GFund

of Goots Duty 19 LEVY VAT LEVY

Import of Spare | 3,926,703.00 A50,617.60 | 9,267.03 | 76,634.06 | 587,852,85 | 196,335.15 | 98,167.56 | 1,360,674.26 |

Paris

8.0 CONCLUSION

Considering the anticipated benefits that the country stands to gain, Parliament is
respectfully requested to consider and approve the request for tax waiver on the 100 Units
Intercity VDL Buses and Spare parts, amounting to the Ghana Cedi equivalent of

€7,191,611.76.

ATTACHMENTS

Executive Approval;
Copies of the Parliamentary Resolutions on the Loan facilities;
Copies of the Parliamentary Resolutions on Contract Agreements;
Copies of the Facility Agreements;
Copy of the Contract documents; and
Tax Assessment by GRA.

i.
ii,
iii.
iv.
V.
vi.
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REPUBLIC OF GHANA

ciklflo’»m sMe. Mo L2, y
RE: REQUEST FOR APPROVAL OF TAX EXEMPTION ON ONE HUNDRED (100) VDL

- UNITS INTERCITY BUSES & SPARE PARTS IMPORTED BY THE METRG MASS
L TRANSIT LIMITED

‘ I refer to your letter dated 27 January, 2023, with reference number
'-MOF‘/TPU/CA/MMTL/i/zB, in respect of the above subject matter. '

. The President has.granted approval for the waiver of Import Duty, Import NHIL, Import GETFund

- Levy, Import VAT, EXIM Levy, Special Import Levy and COVID-19 Levy amounting to Ghana Cedi

.+ equivalent -of Seven Million, One Hundred and Ninety-One Thousand, Six Hundred and Fieven

Euros and Seventy-Six Cents (€7,191,611.76) comprised of €5,830,937.50 on the 100 VDL Buses

<. and-€1,360,674.26 on the spare parts to be imported from Roeselare N.V., Roeselare of Belgium
for the: Metre Mass Transit Limited.

L Ishaif'l,;be:gratefulrif you could take the reguisite action on the above,

For: SECRETARY TO THE PRESIDENT
MERCY DEBRAH-KARIKARI
SECRETARY TO THE CABINET

. FHE HON. MINISTER
. “MINISTRY OF FINANCE
. ) A:-i’, S : .

Cc: The Vice President
Jubilee House, Accra

The Chief of Staff
Jubilee House, Accra

Secretary to the Cabinet
Jubilee House, Accra

The Hon. Minister
Ministry of Transport, Accra
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. Hon, Ministar,
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Parliament at Jts Twenty-Third Sitting of the Third Meeting held on Salurday, 7t
.~ November, 2020 approvad by resolution, the Credendo-Covered Term, Loan Fadility
. Agréement between the Gov, nment of the Republic of Ghang (tepresented by the
Ministry of Finance) an ' ' '

ANV, of Belgium for an amount of
hirteen Million, Five H and |
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2, Pursuant 1o the previsions of the saig Article 181 of the Constituticn
and Sections S5 ang 55 o the Public Financial Managernant Act, 7015

(Act 9213, al the request of the Government of e Republic Chan
acling through the Minister responsible for Finznce, there has been
laid  befors Parfiamant a Credendo-Coverad Term Loan Facifity
Agreement between the Government of the Republic of Ghana
(represented by the Ministry of Finance) and Belfivs Bank SASHY of
Gelgium for an amount of Thirteen Million, Five Hundrad and Fiva
Thousand, Five Hundred and Ninateen Euros ang Fifty  Cents
(€13,.5@S,519.SO) stUbported by an ECA Upfront Premium of One
Million, Three Hundred Twenty-Threa Thousand, Minetean Euros and
Fifty Cents (%L,323,019.SO} to finance the Delivery of ag Intercity voL
Buses for Public Transport, Spare Parts, Tools and  Technical
Assistance/Training Sem’ce; to the Ministry  of Transport of the
Republic of Ghana (Contract 1), '

‘

i THIS HONOURABLE HOUSE HEREBY RESOLVES AS FOLLOWS:

- In accordance with the provisions of the said Article 181 of the Cornstitution
., and Sections 55 ang 56 of the Public Financial Managerment Act, 2016 (act
+1921), this House approves, by resojution, the Credendo-Coverad Term Loan

-~ Facility Agreemaent between the Government of the Republic of Ghana
© :(represented by the Ministry of Finance) and Belfius Bank SAUNY, of
. :Belgium for an amount of Thirtean Million, Five Hundred and Five Thousand,
Fiva, Hupdred and- Nineteen Eyros and Fifty Cents (€13,505,519,50)
supported by an ECA Upfront Premium of One Million, Three Hundrad

Twenty-Three Thousand, Nineteen Euros and Fifty Cents (€1,323,019.50) to
[ “finance the Delivery of 45 Intercity VDL Buses for Public Transport, Spare
“wParts, Tools and Technical Assistance/T, raining Services to the Ministry of
Transport of the Republic of Ghana {Contract 1),

Régolqtion Is respectfulty submitted for Your appropriate action,

on. Ministar for Parliamentary Affairs,
Hon, Attorney-Generaliand Minister for Justice,

" Hon, Minfster for Transport,
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<h smount of Twelve Million, One Hundred and Eighty-Two Thousand,

- Five Hundred Euros (€12,182,500.00) for the Pracuremenl of 45
Intarcity VDL Buses for Pubiic Transport, Spare Parts, Tools and
Technical Assistance/Training Services to the Ministry of Transport of
the Republic of Ghana (Contract 1),

.. THIS HONOURABLE HOUSE HEREBY RESOLVE AS FOLLOWS:

. In accordance with the provisions of the said Article 181(5) of the
- Constitution, this House approves, by resolution, the Contract Agreement
between ‘the Government of the Republic of Ghana (represented by the
Ministry of Transport) and VOL Bus Roeselare N.V. of Belgium for an amount
of Twelve: Million, One Hundred and Eighty-Two Thousand, Five Hundred
_E;uro‘s§(@12,_182,500,00) for the Procurement of 4% Intercity VDL Buses for
Public. Transport, Spare Parts, Tools and Technical A-séi_sl;jarace/Training
' ‘S"grvi';:és to the Ministry of T ransport of the Republic of Ghana {Contract 1),

i sibfuitién is respectfully submitted for Your appropriate action.

Mo, Minister far Pariiamentary Affairs,
< Hon: Attorney-General and Minister for Justice

Hor. Minister for Finance,
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e

an amount of Eleven Million, Five Hundred and Ninety-Four Thousand,

Two Hundred and Three Curos (€11,594,203.00) for Procurement of

55:Intercily VDL Buses for Public Transport, Spare Parts, Tools and

DI Technical Assistance/Tralning Services Lo the Ministry of Transporl of
RO , the Republic of Ghana (Contract 2).

THIS HONOURABLE HOUSE HEREBY RESOLVE AS FOLLOWS:

In accordance with the provisions of the said Article LB1(5) of the
Constitution, this House approves, by resolution, the Contract Agreemeant
belween the Government of the Republic of Ghana (represented by the
Ministry of Transport) and VDL Bus Roeselare NV, of Belgium for an amount
of Eleven Million, Five Hundred and Ninety-Four Thousand, Two Hundred
and Three Euros (€11,594,203.00) for Procurement of 55 Intercity VDL
Buses for  public Transport, Spare Parts, Tools and Technical
Assistance/T raining Services to the. Ministry of Transport of the Republic of
Ghana (Contract 2).

Tﬁjgé'_Resplution s respectfully submitted for Your appropriate action.

s sincerely, 7
: “. \ ‘{'J;/ e S
o Al A [ﬁ’:‘m\-”l
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k. to Parliament

Cc: Hon. Minister for Parliamentary Affairs,
“Hen. A'ttom‘ey’»ﬁene‘ra'i and Ministér for Justice.

‘Hon, Minister for Finarice,
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SECTION 4
ADDITIONAL PAYMENT OBLIGATIONS

2 TAX GROSS UP AND INDEMNITIES
‘ 124" Udfinitions
L (é) In this Agreement:

(i) "Tax Credit" means a credit against, retief of remission for, or
: repayment of any Tax:

(if} "Tax Deduction” means o deduction or withholding for or on
aceount of Tax from 3 payment under 3 Fidanse Dogument, other
than a FATCA Deduction; and

(i) "Tax Payment” means either the increase i a payment made by the
Borrower o the Lender under Clause 2.2 (Tax gross-up) or a
payment under Clause 12,3 (Tux f'ﬂtféf?‘mr’_i'j!}_;r

(by. Unless a contary indication appears, in thiz Clause. 12 s refecence fo
. "determines” or "determined” means a delernination made in the absolute
discretion of the person making the determination,

C T gross-up
B lie Borrewer shall make el payments to be made by i'tepursuam, to the Finance

T
. Documents without any Tax Deduction, unless & Tax Beduction is required by
. ¢ applicable law,

)

(t}i)v:  The Borrower shiall promptly upon becoraing: a}va_rar;gﬁat,;,ii Thust thaeke a Tay
i » Deduction (or that there is any change in the rate; or:the:basis 64a Tax Deduetion)
¢ natify the Lender accordingly. Similarly, the Lender.shall yithe Borrower on

‘becoming so aware,

SO MR (' Deduction is required by applicuble:law to-b nﬁfﬂ_plé"b:g;iﬁ‘é"Barr._owcr, the
' il lo an amoun!
o the payment

: © - dmount of the payment due from that Borrower shall ‘b i
¢ - whith (after making any Tax Deduation) Jeaves A AMONH
: - Which would have bieen dueifno Tax Dedugtion hnd beti i

equa

Ul

A4 fAlie Borrower fs required to make a Tux Deduction the Borrower shall make

T Cthat Tax D'c_:duclio,a and any payment requbred i connection, with that Tax

» “Dediietion within the time allowed snd in the miﬁ'impm;;gmgu'q;'rc*qgji'md by
¢ applicable law,

v

- Withiln 30 days of making eitlicr ¢ Tax-Deduetion or any
_Eofincolion with that Tk Deduction, the Borrower slial
eVideiice reasonably. satisfoctory. to thie. Liender ther the

. madé:or (as applicable) any - approprisie. paynisn paid 10: the re

* uuthority, ' '

payment required in
eliver 10 the Lender
fon has been
levant taxing




12.3 "]"rzx fidemnity

L (a) . The Borrowey shall, within these Business Days of demand b
e : the Lender an amount equal 1 he loss; tiabifizy

determines will be or has been {directly or indireeily)
e ' of Tax by the Lender in respect of a Finance Docurmen

y the Lender, pay to
o5 cost which the Lender
suffered for or on accounl

1

by - Paragraph (a) shall not apply:

LR : oo (D with respect 1o any Tax assessed on the Lender,
R {A) untder the law of the

incorparated o, if diff
iN which the Lender is t

Jurisdiction in which the Lender is
rent, the jurisdiction (or jurisdictions)
reated as resident for tax purposes; or

(B) under the law of the

located in respect of a
Jurisdiction,

Jurisdiction in: which the Lender is
founts received of receivable in that

if that Tax is imposed an or calculated by roference 1o the net fncome
received or roceivable {(but nat.an

Y sum deemed 16 be received or
teceivabie) by the Lender; or

i (i) {0 the extent a loss, liabil; ty or cost fs compensated for by:
. ’ 2 {A) a0 increased payment under Clausc_i2‘.2-,(?‘axgﬁaslr.’u.'ﬂ]:-ar-
: q ‘ (B} relafes 0 a FATCA Dedustion required {o be made by a
L Party.
(c) The Lender making, or intending to make & elalr

N inder paragraph.(a).abovis shall

orampily notify the Borrower of the event which will give, or has given, rise to

 the slaim,

’I"-_A‘:ik@t@f:pj{ilt
}ETiﬁ;Q"'E'Q&QWGK?ﬁékES a Tax Payment and the Lender deterrnines that:
(af 174 TeX Credit fs attribuable to an inc

© 5 forms pat, (o that Tax Paymen or t

reased payment of which that Tas. Payimei:
o * that Tax: Payment wis taqiired; and

o a Tax Deduetion ih cansequence of shicls

- the Lender has obtained and utlfised that Tax Credil

ines will laave. it
in had-the Tax:

to, applisibile law; ‘the Boirowar shall procure (hat the Fitdnoe Doouments: are.
as mptt Once: the manee Documienis are. stamy

¢d as exempth they witl be
vidence i proceedingsbefore the courts of the:Républic-of:Ghagy,




12,6

VAT
(a)

(o)

(a}

5

 resorinbly promptly,

All amounts expressed o be paysble-under g Finaner Document by the Borrower
to the Lender which (in whale or fn part) constitute the consideration for any
supply for VAT purposes are deemiad (0 be exclusive of any VAT which s
chargeable on hat supply, and aceordingly, subject o paragrapi {b) bilow, if
VAT is or becomes chargeable on any supply made by the Lender to the
Borrower under a Finance Documentand the Lender is required to accoun! ta the
relevant tax authority for the VAT, the Borrower must pay lo the Lender (in
addition to and al the same time as paying any other consideration for such
supply) an amount equal 1o the amount of the VAT (and the Lender must
prompily provide an ppropriste VAT invoice 1o the Borrower),

Where a Finance Docunient requires the Berrower (o reimburse or indemnify the
Lender for any. cost or sxpense, the Borrower shall reimburse o indemnify (as
the case may be) the Lender for the full amount of such cost or expense,
including such part thereof ag represents VAT, save 10 the extent that the Lender
reasonably determines Uit it is entitfed 1o credit or fepayment in respect of such
VAT frotn the relevant tay guthority,

I refation to-any supply made by the Lender 1o the Botrower under a Finance
Docurnent, if reasonably requested by the Lender, the Borrower must prompily
provide the Lender-with details of Borrower's VAT registration and such other
informalion ag is reasonably ‘requested in connection with the Lender's VAT

-reporting requiremienis in relation to such supply,

127 FATCA Tuformation

Subject to paragraph {¢) below, each Party shall, within 10 Business Days of a
reasortable request by-anothisr Party:

(i  confirmito: that ather Party whether it is:
(A} aFATCA Exempt Party: or
(B)  not&PATCA Exempt Party;

{ii) supply fo thet ofhér Party such forms, documentation and otfier

iinforma
feasona
wilh FAT(

tion relating to its status under FATCA as that other Pagry
quests for the pliroses of tiat ether Party's complianice
# ;;ﬂ“d* )

'_(‘iii). Stipply o thit other Party such forms, documentation and other
- informatioi ielating to. s starus a5 that other Parfy reasofiatly
requests fot the:pumoses of that other Paity's compliancs with any:

ather faw; regulation, or exchurige of liformation regime,

FATCA Exempt Party-andiit gy sequently becomes aware; that it s not-or hag
sed to be a FATOA Bxi pt:Purty, that Party. shall notify Uit athey Parly

If'e Party confinns o ariothyas Piirty pursyant to paragraph (a)(i) above that it is 4
o graph {a)l

!é}i;i{vjl_ur'.a Eh'ﬁf{fé?ﬂg&mqur~'£’mjééf'f T o T 26
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have been obtained, effecled, done, fulfilled or performed and ave in fall forge and effect,
17.7 Governing law and enforeement

{a} The choice of the law statcd to be the goveming law of gach Transaciion
Document will big recopnised and etiforced in the Republic of Ghana.

(b Any judgment obtaitied in relution w a Transaction Document in the jurisdiction
as specified in that Transaction Document will be recognised and enforced in the
Republie of Ghanga,

(e} Any arbitral award obtained in relation o 2 Transaction Document will be
recognised and enforeed in the Republic of Ghana,

Deduction of Tay

Save for withholding tak on payments of interost made 1o the Lender under this Agreemoent,
" the Boirower is not required upder the laws of the Republic of Ghana to make any deduction
- for or on account of Tax from-any payment it may make under any Finance Document,

' N filing or stamp taxes

“Under the laws of the Republic:of Ghama it is not necessary that the Transaction Documents

. be filed, recorded of enroiled with.any court or other authority in that jurisdiction or thay any

;. stamp, registration, notarigl ‘or simifar Taxes or foes be paid on or in relation 10 the

.+ . Transaction Documents or the, transaciions contemplated by the Transaction Bocuments
. (other than this Agrecment afid the Contract).

) “No default

i(a). No Event of Default:is:continuing or miglit reasonably be expeeted 1o result from
o the making of any: Utilisation or itie enlry into, the performance of, or any

transaction contemplated by, iny Transaction Dogument,

(b No other event ar; clicumsisnce Is outstahding which constitutes 1 breach or
default (ho.we-vcr"qqs,qg_ Socl): ' ‘
(i) utider:the Contraet; or
o 1)) under ._agx:sqlhgr"fag_reemeng or inslrument which is binding an ‘the
S Borrower: sor any Govérnment Bntity or to which its (or any
o Qovermmien Entity's) assets wre subject which might have a Malerial
Adverse Effect.

:No misleading information

Any factual information provided by the Berrower for the putposes of the
providing Facility was true and accurate in all material fespects as &l the date it
wis provided or as ol the date (ifFany) at which itis stated,

Any finuncial projections delivered to the Lender have been prepared on the basis
of recent historical information and on the basis of reasonable assumptions,

E(Jilrt?é{_e{c’}zll#{.‘{i@"— Fuér‘h'é"Ag:'{‘w.wru-ijccf! R ‘ . ' ' Y
i o e .
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SIGNATURE PAGE

- THE BORROWER
CTHE REPUBLIC OF GHANA,

Acting through tie MINISTRY OF FINANCE

HON. KEN OFOR|-AT
Msmsmv OF FINANCEA

- 0. BOX M 40
ACCRA

8



- THE LENDER

. VBELFTUS BANK SA/NV

Title: Bart Ferrand

Head of Speclalised Corporate Lending

ddesis: - Karel Rogierplein 11, 1210 Brussels, Belgiur

ention:

f




AGREEMENT

- RETWEEN

o THE GOVERNMENT OF GHANA

I+ :  REPRESENTED Y THE MINISTRY OF
/ . TRANSPORT P.0O BOX PMB, MINISTRIES POST
- OFFICE, MINISTRIES, ACCRA

AND

| VDL BUS ROESELARE Ny o BEL
" SCHOOLSTRAAT 50, B-8800 ROESE
Ca BELGIUM

LARE,

R FOR
- THE PROCUREMENT OF 45 UNITS INTERCITY
J . VDL BUSES, SPARE PARTS, TOOLS
MAINTENANCE EQUIPMENT AND TRAINING
SERVICES




P15 Where the event of Force Majewre persists
calendar days, citherParty may
other Party its intention to sq ter

for more than ninuy (90} ) eonsecutive
decide to terminate this Agreement by delivering to the
minate this Agreement.

L6 The teymination of this Agreement as a result of an event of Foree Majeure, shall not
-u'e-am‘-u\:nw;wn Fo LT Ty A e e g A L L L TR LRSI g B ear it i rnitm g g ey )
reheve any Py o T ive gy Fareyr s aeeried FIYHEET s mories mom sy

e b T a e, R ST T Sy

- Al taxes, including custon duties,
foree or later imposed in-Ghana by
~and which are nol includediin tlie ¢

levies, licenses and or changes of any kind
the Government or any authority or agency’
otal Contract Price shall be paid by the P

at present in
or goverament
urchaser,

“Cliuse 13 - Defaulf
131, Event of Default
Each of the followhigeveriis constitutes art event of Defauly;
- Fatlure to undertakeanyor all ofthe Project within the period specified in the
Agreement, ar i_\viI.Eﬁu»;ii‘a_y\ex!'en-g-ion- thereof agreed upon by the Parties; or
- Failure to perform any other obligatio

nunder the Agreement that has not been
remedied accordi tothe warranty clause;

- If the Supplier is deglai inigolvent or bankrupl by a competent coutt of Law,
- if tlmiPut'Cim__scjr fails ¢ pay-for the Project or any pait thereof when paymerit is-due,
i.theteof agreed upan by the Partic,

:;';Remg:die,s for Deéfailtinay bes

- Forfeiture of Petfétinance Bank Guarantee
.?'5{ - Payment of Lig "E{‘sl‘e,'ci:":Da’iha_l_ges in‘aceordance with clause 6.6 of this Agreement
A Bxtension of dug time toperfom ebl,{‘ga'ti‘cgﬁ'
/. - Recovery of possession by Su
Equipment shipped

- Termination of this Agreement in amordifn;cé with Clause 14,

pplier of 5!33ils‘c‘s,,s.;7_a|'a Parts, Tools and Maintenance

Termination

Either Party m'ajygztmrm-Ifim‘tﬁ%‘_tfrig Atreement by written notice to the. other Party il the
‘other Party cormifs 4 material b ach of aiiy term or provision of this Agreement and
fails: to remedy saine wilhin: thirty /(30) ‘calsivdar days after written notice from the

3
N

12




N WITNESS WHEREOT the p

- Authorized Representalives (his d;

g

arties hereto have executed this Agr

ay, month and vear first abgye wrilten

. SIGNED STAMPED aND DELIVERED BY

ALY G ianiets Lt e Ak g e BT G ey e

T LT 1 ey B TAAU TS S b et

Eor and an béhal{ of the Purchaser in (he. Presence of:

L Y

'.ﬁ/""&/

LR R SIS,

vvvvv

Peter Wouters
Birector

one for the Purchaser 4id bnc-Fo.n-t’heﬁéﬁupplier;

cement by thaiy

R e

b g e 0y R
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