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INTRODUCTION

The Financing Agreement between the Govermment of the Republic
of Ghana and the Intemational Development Associafion for SDR
16.16 milien was laid in the Heuse on Friday, 18" June 2007 and
referred to the Finance Cemmittee for copsideration and repart In

accerdance with Alicle 181 of the Censlitutien and the Stapding
Orders of the House.

To consider the Financing Agreement, the Committee met with the
Deputy Minister of Finance & Economic Planning, Hon. Dr. A. Akoto
Osei, Depuly Minister of Food & Agriculture Hon. Clement Eledi,
officials from Center for Scientific and Industiial Research (CSIR) and
the two Ministries and reports-as follows:

1.0 BACKGROUND

The Economic Community of West Africa States (ECOWAS) has
adopted the West Africa Agricultural Productivity Program (WAAPP)
as an implementing instrument (strengthening the drivers of growth)
to help Africa reach the Millennium Development Goadls.

The West Africa Agricultural Productivity Programme (WAAPP) is @
pilot regional project in two phases of five years each. The program
in the first phase involves three countries namely, the Republics of
Ghana, Mali and Senegal.  Each country is to receive a credit of
US$15.0 from the International Development Associatfion (IDA) to
implement the agreed programme.

2.0 AIMS OF THE PROJECT

The aims of the program are as follows:

% To improve regional cooperation in agriculiure through sharing
technology,

% To establish national centres of specidlization and funding of
technology generation and dissemination.




The participating countries which are Ghana, Mali and Senegal are
to research info roots and tubers, rice and drought resistant sorghum
and millet respectively.

This was identified by West and Central Africa Council for Agriculturol
Research and Development (WECARD/CORAF), g regional body in a
quantitative study in 2006 in the regions' first fop priority commoaodiity
sub-sectors.

The study also indicated that sustained productivity increase in these
commodities will be needed for the regions to substantiaily increase
agricultural growth in order to reduce extreme poverty by 2015,

As part of the terms of the credit, WECARD/CORAF will conduct and
coordinate the research activities of the three countries.

3.0 COMPONENTS OF THE PROJECT

The components of the project Tncludé the following:

(a) Enabling conditions for Regional Cooperation in Technology
Generation and Dissemination

This component aims at strengthening the mechanisms and
procedures for the dissemination of technology, to allow
participating counties to benefit from the regional
cooperation in technology generation being promoted
through: ‘

o Establishing common regulations for the registration of genetic
materials and pesticides at the ECOWAS level;

e Conducting a study on intellectual property rights that will
recommend measures for harmonization between the systems
existing in ECOWAS member countries;

e Supporting national registration committees for genetic
materials and pesticides.




(b) National Centres of Specialization (NCOS)

This component is to strengthen the alignment of national priorities
with regional priorities within parficipating countries' Nationdl

Agriculivrel Researeh Systems {NARS) thraugh:
+ Upgrading cere faclifies and eeuipmen! 8f fhe ssleciee

natfional centre for specialization;
s Building the capacity of researchers;

e Supporting farm surveys and supply chain analysis and
benchmarking to identify most important areas of research
and to monitor and .document progress and impact of
adopted technologies.

(¢) Funding of Demand-Driven Technology Generation and
Adoption

This part will support competitive agricultural funding system at the
national level by being priority-focused and providing fransparent
funding mechanisms for demand-driven agricultural Research and
Development (R & D} through the:

¢ Regional Window:

(i) Provision of additional resources to allow CORAF to
expand its knowledge sharing activities through the
ECOWAS Member countries:

¢ National Window:

(i}  Provision of addifional resources to complement ongoing
and future Research and Development activities carried
out under the country's agriculiural policy and to
disseminate technology in the country’s top priorities as
identified by West and Cenftral Africa Council for
Agricultural Research and Development (WECARD/CORAF).




4.0

TERMS AND CONDITIONS OF THE CREDIT

Loan Amount -

Grage Period (Meratarum)
Repayment Period -
Commitment Charge -

Service Charge -

Repayment Period -

$DR10,100,000 (US$15million)
equivalent)

10 years
30 years
One-half of one percent (2 of

1%) per annum on
unwithdrawn balance

the

three-fourths of one percent (% of
1%) per annum payable on the
withdrawn balance

semi-annual instalilments payable
on each April 15 and October 15
commencing April 15, 2017 to
and including October 15, 2047

The SCHEDULE OF REPAYMENT is as follows:

Date Payment Due

Principal amount of the creaﬂ

| repayable

(expressed as a percentage)

On each April 15 and October 15

Commencing April 15, 2017 to
and including October 15, 2026

1%

Commencing April 15, 2027 to
and including October 15, 2046

2%

Payment Currency -

US Dollar




5.0 OBERVATIONS

The Cammittee observed that a total of SPR4A70,000 (US$1,000,000)
will be made avdllable by each parficleaiing country from its crediit
to WECARD/CORAF fo enable WECARR/CQORAF conduct and
coordinate the research actlvifies of the three countrles,

The Committee again observed that the successful implementation
of the project would confribute to increased agricultural
productivity in the participating countries’ selected fop prlon‘ry
commodity sub-sectors.

It was also noted that the first phase of the project would generate
and disseminate improved technologies in the participating
countries' top priofity areas that are aligned with the region’s top
priorities, as identified by CORAF.

The Committee was informed that the first phase of the project will
last for five (5] years and it is envisaged that the credit will be
effective by June 30, 2007 and close on June 30, 2012,

The Committee further observed that by the end of phase one of
the project, the following would be achieved and/or established:

(i) Common regulations for the registration of genetic
materials and peshcndes would be adopted al ECOWAS
level;

(ii) At least, three improved technologies in the

participating countries’ priority areas;

(iii) Productivity improvement (crop yield) with at least one
of the released improved technologies is 15% more over
the control fechnology;

(iv) Three national registration committees for genetic
materials and pesticides are adopted at ECOWAS level;




{v) A web-based informatfion system on agricultural
technologies and research skilis is developed and
maintained by CORAF;

(¥i) Three National Centres of Specialization (NCQS) In areas

| of both natienal and regional prioritles have been
developed by pearticlpaling countries within  thelr
National Agricultural Research Scheme {NARS);

(vii) A total of at least thirty {30) scientists with interest in the
established NCOS have been supported by programs of
visiting scientists to open NCOS fo the region and
beyond;

(viii) At least 85% of completed project-funded Research and
Development (R&D) sub-projects at national level have
been implemented successfully, as assessed by
independent review panels of experts;

(ix) At least 80% of annual Activity Implementation Plan and
related budget and procurement plan are executed in
conformity with the implementation manual, and DA
procurement and financial management procedures;

(x) A system for data collection, analysis and reporting on
competitive  Agricultural Research  Grant  Scheme
(CARGS) and regional agricultural  productivity s
established and working satisfactorily.

The technical team informed the Committee that the project would
be implemented by the Council for Scientific and Industrial
Research [(CSIR) under the purview of the Ministry of Food and
Agriculture (MOFA).

6.0 CONCLUSION

The Committee has carefully considered the Agreement and
concludes that immense benefits would be derived from the




implementation of the project both af natfional and regionai levels.
The Commitiee therefore respectifully recommends to the House to
adopt this repart and approve by Reselution the Financing
Agreement between the Gavemment of the Republic of Ghang
and the Intemational Develapment Assoclation {IDA) for an amount

of Ten Millien, ©@ne Hundred Thousand S$pecial Drawing Rights
(8PR10,100,000) (U$$15 millien equlvalent] to finance the First Phase
of the Support Program of the West Africa Agricuttural Productivity
Program {(WAAPP) in accordance with Arficle 181 of the Constitution
and Section 7 of the Loans Act, 1970 {Act 335).

Respectfully submitted.
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CHAIRMAN

2157 JUNE, 2007




