IN THE SECOND SESSION OF THE EIGHTH PARLIAMENT OF THE FOURTH REPUBLIC OF
GHANA

Y\ PARUAMENT
B, or
Y., GHAHA

REPORT OF THE FINANCE COMMITTEE ON THE REQUEST FOR WAIVER OF IMPORT
DUTIES, IMPORT VAT, GETFUND LEVY, NHIL, EXIM LEVY AND DOMESTIC VAT
AMOUNTING TO THE GHANA CEDI EQUIVALENT OF SIX MILLION, THREE HUNDRED
AND EIGHTY-NINE THOUSAND, FOUR HUNDRED AND TWENTY -EIGHT UNITED
STATES DOLLARS (US$6,389,428) ON MATERIALS AND EQUIPMENT TO BE
PROCURED FOR THE DEVELOPMENT OF THE MERIDIEN HOTEL BY 4-MAC LIMITED.

1.0. INTRODUCTION

The request for waiver of Import Duties, Import VAT, GETFund Levy, NHIL, EXIM
Levy, and Domestic VAT amounting to the Ghana Cedi equivalent of Six Million,
Three Hundred and Eighty-Nine Thousand, Four Hundred and Twenty-Eight
United States Dollars (US$6,38%,428) on materials and equipment to.be procured
for the development of the Meridien Hotel by 4-Mac Limited was presented to
the House on Monday, 251 July, 2022 in accordance with Article 174 (2) of the

Constitution.

Pursuant to Orders 169 of the Standing Orders of the Housé, the reqguest was

referred to the Finance Con*imiﬂee for consideration ohd report.




The Committee subsequently mef and discussed the request with the Hon.

Deputy Ministers for Finance, Dr. John Ampontuah Kumah as well as officials from

the Ministry of Finance.

The Committee hereby submits this report to the House pursuant fo Order 161(1)

of the Standing Orders of Parliament,

The Committee is grateful to the Hon, Deputy Minister and Officials for attending

upon it and assisting in the deliberations.

2.0. REFERENCES

The Committee referred to and was guided by the following documents
amongst others during its deliberations: |

«  The 1992 Constitution of the Republic of Ghana;

= The Standing Orders of the Parliament of Ghana;

«  The Public Financial Management Act, 2016 {Act 921) and

»  Guidelines for the Approval of Tax Waiver Under 1D1F Program.

3.0. BACKGROUND

As part of the Governments industrialization agenda, the Ministry of Trade cnd
Industry is facilitation the establishment of industries across the country under the
One District One Factory Program, As part of the program the Government
infends fo extend tax incentives to a number of factory that seek to pariner
government in its industrialization drive. To this end, the Government intends to
grant tax reliefs for the establishment of the Le Meridien Hotel, a hospitality

facility in the Greater Accra Region,

Le Meridien Hotel is Hospitality facility which is expected to openin 2025 and it is

expected to be afull-service property with 161 guest rocoms, two restaurants, two



pars/lounges and two coffee shops, 709 m? of meeting space, an outdoor pool,
an exercise room, a spa, a business Cenire, a giff shop, a salon and a clinic and

appropriate back-of-the-house facilities. The property is to be operated by

Marriott International.

The hotel is located on Parcel 14 Patfrice Lumumba Road, Alrport Residential
Ared, Accra, Ghana. The site measures approximately 6,479 m2 The Hotel is to
be located in a residential suburb which supports the greater Accra Central
Business District. With its proximity to Kotoka intermnational Airport, Ghana's
diplomatic corps, good road access and visibility, the proposed hotel is

expected to benefit immensely from the corporate market that exists in Accra.

4.0. REQUIRED WAIVER

To ensure the execution of the projects and in line with the tax exemption regime
under the One District One Factory Program, the Minisiry of Finance is seeking
Parliamentary approval to exempt import related taxes and domestic VAT up to
the Cedi equivalent of US$6,38%,428.00 on materials and equipment to be
imported and procured domestically for the Construction of the facility. The
Ghana Revenue Authority (GRA) has determined the quantum of faxes payable

on materials and equipmerﬁ to be procured under The'project

Gross taxes per the GRA computation amounted fo Six Milion, Three Hundred
and Eighty-Nine Thousand and Four Hundred and Twenty-Eight United States
Doliars (US$6,38%,428). The breakdown is summarized below:

Table 1: Summary of Waivers Required for Le Meridien Hotel Project

Tax Category | Tax Type . Amount (USS)
import Related Taxes (A) | Import Duty 1,822,505

import NHIL | 279,189




import GETFUND 279,189
Import VAT 1,4695,740
EXIM Levy 73,006
Sub Total 3,919,628
Local Taxes Domestic VAT 2,469,800
Sub Total 2,469,800
Grand Total 6,389,428

5.0. OBSERVATION

The Committee having carefully scrutinised the request, made the foliowing

observations:

5.1. Assessment of Tax Liabilities and the Waiver Required

The Committee noted that, in an effort to speed up industrialization and in line
with government overall policy of granting tax reliefs to new companies under
the One District One Factory programme, the government intends to grant fax
reliefs on equipment and materials to be imported for the execution of the Le
Meridien Hotel projects. This is consistent with governments overall policy fo
prope! industrial growth under the 1DIF program. The project for the
construction will also contribute significantly fo creation of employment in the

Tourism and the Hosfility Sector.

To achieve these objectives, the Ministry of Finance through the Ghana
Revenue Authority has assessed the applicable toxes, duties and levies on
equipment, materials and ofher iterns to be imported or procured locally for the
project and have recommended a total tax iabllity of up to the Cedi equivalent

of US$6,389,428 for which exemption should be granted.



5.2. Jusiification of the Exemption

The Committee noted that Subsection 4 of the Ghana Investment Promotion
Cenire (GIPC) Act 2013, Act 865, authorizes the board of the Authority fo
negotiate specific incentive packages for strategic investments in addition to
the incentives available to any enterprise under the tax, cusioms and other laws.
This is for the purpose of promoting identified strategic or major investments, The
Board of GIPC have therefore satisfied itsell that the Construction of the Le
MERIDIEN Hotelis a strategic investment that deserve to be supporfed under this

Act and intends 1o extend the needed support to the investors to realise their

objective.

5.3. Compliance with Tax Obligations

The Committee observed that 4-Mac Limited, the company implementing the
project provided tax clearance certificate as proof of having met its tax
obligations to the State. Officials from GIPC further informed the Committee that
submission of tax clearance is one of the requirements for the approval of

investment as a strategic Investor under section 28(4) of the GIPC Act, 2013 (Act
865).

5.4, Job Creation

The Committee was informed fthat the Le Meridien Hotel Limited is o Four Star
Hotel to be located at the heart of Accra. The facility which is expected to be
opened in 2025 will provide 161 executive guest rooms, two restaurants, two
bars/lounges and two coffee shops, 709 m? of meeting space, an outdoor pool,
an exercise room, a spa, a business Cenlre, a giff shop, a salon and a clinic and
appropriate back-of-the-house facilities. The Hotel will be operated by Marrioft

International in accordance with internal operational sfandards in the hotel

industry.




The Hotel is expected fo create 406 direct jobs and about 1,000 indirect jobs aft
the construction phase, At its operational phase, the facility will create some 145
direct jobs and 435 indirect jobs.

6.0 DOWNWARDS REVISION OF THE AMOUNT TO BE WAIVED

The Committee noted that included in the taxes to be waived was domestic
Value Added Tax which is a domestic indirect tax. The Committee however
considered that in the light of the new tax exempftions regime, domestic VAT
should be removed from the basket of waivers. The table below shows the

recommended tax lines to be waived,

Table 1: Summary of Revised Waivers for the Le Meridien Holel Project

Tax Category Tax Type Amount (USS)
import Related | Import Duty 1,822,505
Taxes (A) Import NHiL 279,189

Import GETFUND 279,189
Import VAT 1,465,740
EXIM Levy 73,006
Grand Total 3,919,628

ATTACHMENT: Please find aftached as APPENDIX the details of the import

taxes to be waived as assessed by the Ghana Revenue Authority {(GRA).
7.0, CONCILUSION

The Commitiee having examined the request is convinced that waivers for
which the Committee recommends approval are necessary for the execution

of the project and aiso meet all the reqguirement of the new exemptions regime.,




The Committee therefore recommends fo the House to adopt ifs report and
gpprove by Resolution the request for waiver of Import Duties, Import VAT,
GETFund Levy, NHIL and EXIM Levy amounting to the Ghana Cedi equivalent of
Three Million, Nine Hundred And Nineteen Thousand, Six Hundred And Twenty-
Eight United States Dollars {(Us$3,919,628) on materials and equipment to be
imported for the development of the Meridien Hotel by 4-Mac Limited in
accordance with Article 174(2) of the 1992 Constitution and Order 169 of the

Standing Orders of the Parliament of Ghana,

Respectfully. Submitted.

| JOANA A. S. ADJEI (MRS.) -
CHAIRMAN, FINANCE COMMITTEE CLERK, FINANCE COMMITTEE

25th November 2022
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